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Topics  

■ Diverse Asia 

■ The central role of government in Asia 

■ An overview of China 

■ What our public service needs to do 
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Asia’s rising share of world output 

Source: Australia in the Asian Century White Paper 
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Asia’s demographic dividend 

Source: UN 

Share of working age population 
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A tripartite close nexus 

Government 

Public Sector Private sector 
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Socialism with Chinese characteristics 

“On its economic fronts, China sticks to a 

multi-ownership oriented basic market 

economic system, with the public ownership 

in dominance”. 
 

As defined by the Government-run “People’s Daily” 
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China’s leadership change 
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China’s change of leadership 

Hu Jintao 

President of the People’s Republic of China 

General Secretary of the Communist Party of China 

Wen Jiabao 

Premier of the People’s Republic of China 

Xi Jinping 

Vice-President of the People’s Republic of China 

 

Li Keqiang 

First Vice-Premier of the People’s Republic of 

China 
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Deng Xiaoping’s pragmatic policies 

■ The one child policy that kept population growth to a manageable level 

■ The household responsibility agriculture system that saw agricultural 

output double in 5 years 

■ Special Economic Zones (e.g. Shenzhen in Guangdong, Zhuhai in 

Fujian) that were a catalyst for remarkable growth 

■ The handover of Hong Kong by the British to China under Deng’s “one 

country, two systems” 

■ Tax reform in 1994 – This saw Beijing’s tax take increase from 22% to 

52% in one year and provide the platform for Central Government to 

fund its plans 

■ Currency reform in 1994 –saw the merging of the domestic currency 

(renminbi) and its foreign exchange certificate system 

■ Deng pursued entry into the WTO (eventually secured in 2001, 4 years 

after his death) 

Deng Xiaoping 

http://en.wikipedia.org/wiki/File:Deng_Xiaoping.jpg
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Serious challenges facing China 

■ Shortages internally of many important resources such as water, oil and iron ore 

■ Pollution  

■ Corruption 

■ Demographic challenges of an ageing population 

■ China still has relatively low GDP per capita levels compared to first world countries 

■ The widening gap in wealth between the wealthy (who usually live along the Eastern 

coastline) and the poorer inland population. 
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China’s economic growth, by five-year plan, 1991 – 2015 

*(2011-15 forecast),  

+2011 GDP growth  

 

Five Year Plans 

8th 

(1991-95) 

9th 

 (1996-2000) 

10th  

(2001-5) 

11th  

(2006-10) 

12th  

(2011-5) 

Target (%) 6.0 8.0 7.0 7.5 7.0* 

Actual (%) 12.3 8.6 9.8 11.2 9.3+ 
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China’s urbanisation – still long way to go 

2010: 89 cities greater than 1 million people 2025: 221 cities greater than 1 million people 
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Ambassador Chen’s address to ACBC 

 
“Chinese investors, whether they are 

state owned or private enterprises, are 

all business entities in pursuit of 

profit.  They look across the world for 

investment targets that are low cost, 

high quality and with a good 

environment. 

To put a political label on them is 

unfair. Chinese investors hope for a 

good investment environment in 

Australia. Investors always vote with 

their feet.  

His Excellency Chen Yuming 

China’s Ambassador to Australia 
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Opportunities to broaden the relationship 

■ Financial services 

■ Education 

■ Research 

■ Low emissions and renewable energy 

■ Agriculture 

■ Health services 

■ Professional services 

■ Tourism infrastructure  

■ Infrastructure for resources development 
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Factors discouraging Chinese investment 

■ High capital construction costs  

■ Long construction timeframes 

■ Slow approval processes 

■ Labour shortages 

■ New fiscal imposts (eg MRRT and carbon tax) 

■ The limited success of China’s investments in Australia in recent years 

■ Concerns regarding Australian community sentiment 
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SOEs dominate Chinese investment into Australia 

Doug Ferguson 

National Head of KPMG Australia China Practice 

“Based on transaction value, 95 

per cent of Chinese investment 

into Australia in the last six 

years came through SOEs” 
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Media coverage of Chinese investment 
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Our Public Service should lead the way 

“Australians need a fundamental change to our national 

psyche to become more focussed on Asia than on the 

US, Britain and Europe.” 

Richard Woolcott, the former Director General of DFAT 


